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Busan Innovation City
Necessities for Creating Busan Innovation City

In June 24, 2005, the Korean government announced a decentralization plan according to
which 176 public institutions were relocated outside the capital region and Daejeon to 12 regional
metropolitan cities. The relocation project prompted Busan city to construct a future-oriented,
region-specific city where local industries, academia, research institutions and local autonomous
organizations work together to foster regional growth. Examples of successful outcomes of the
Innovative City project can be found in cutting-edge industrial cities such as Sophia Antipolis in
France, Toyota, Japan and Kista, Sweden, all of which managed to enhance their regional and
national competitiveness through the project. Busan Innovative City consists of three innovation
districts and a multi-dwelling residential area once other agencies are relocated: four agencies
related to maritime and fisheries will be relocated to the Dongsam district, three film-related
agencies to the Centum district, and five financial and other public institutions to the Munhyeon
district. A multi-dwelling residential area will be built on a lot where ROKA(Republic Korea Army)

Logistics Command used to be located.
Busan Innovation City Construction Outline

e Goal: Drive region-specific development based on three different functions

(maritime/fisheries, finance, film)

e Select Innovation districts (March 30, 2006, Ministry of Land, Transport and Maritime Affairs)

> three districts + a multi-dwelling residential area

o Dongsam District (Maritime/Fisheries functions): four agencies — Korea Institute of
Ocean Science & Technology, Korean Maritime Institute, National Oceanographic

Institute, National Fishery Products Quality Management Service

o Munhyeon District (Finance and other functions): five agencies —> Korean
Management Asset Corporation, Korean Housing Finance Corporation, Korean
Securities Depository, Korean Housing Guarantee Corporation, Korean Southern

Power Co., Ltd.
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o Centum District (Film and Media functions): three agencies — Korean Film Council,

Korean Media Rating Board, Game Rating Board

o Daeyeon District (Multi-dwelling residential area)

Progress by district

01. Dongsam district

Basic status

e Location: 1125 Dongsam-dong, Yeongdo-gu

e Space: 61600011

e Agencies to be relocated: four agencies related to maritime affairs and fisheries — Korea
Institute of Ocean Science & Technology, Korean Maritime Institute, National

Oceanographic Institute, National Fishery Products Quality Management Service
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P-4 Existing facilities, Planned facilities (9): Korean Institute of Maritime and Fisheries
Technology, Marine Environment Research & Training Institute, South Regional
Headquarters Korea Coastguard, Busan Maritime High School, International Ferry Terminal,
Busan Harbor Fire Station, National Maritime Museum, Korea Maritime University (Second

Campus), Busan Port Authority
Development direction

e Create a world-famous marine technopolis by forming a cluster of maritime and fisheries

agencies
e Create district landmarks and a marine leisure park

02. Munhyeon district

Basic status

e Location: area around 1227-2, Munhyeon-dong, Nam-gu

e Size: 102,000 H12, commercial district
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e Institutions to be relocated: 11 institutions (five relocating public agencies, six relevant

financial institutions)

o Public agencies to be relocated (5): Korean Manage Asset Corporation, Korean
Housing Finance Corporation, Korean Securities Depository, Korean Housing

Guarantee Corporation, Korean Southern Power Co., Ltd.

e Financial institutions (6): The bank of Korea Busan branch, Korean Exchange(KRX), Busan
Bank head office, Nonghyup Busan headquarters, KIBO technology fund, Korea Credit

Guarantee Fund
Development direction

e Attract businesses and promote financial activities through introduction of a financial

complex
e Use space effectively through Landmark architecture

03. Centum district
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Basic status

e Location: 1466-2, U-dong, Haeundae-gu

e Space: 61,000Hl2 film ¢ media related organizations 12,ooorr12

e Agencies to be relocated: Korean Film Council, Korean Media Rating Board, Game Rating

and Administration Committee

¢ Facilities to be built (3): Busan Cinema Center, Post-Production Facility, Culture and

Contents Complex

04. Multi-dwelling residential area

Basic status
e Location: 110-1, Daeyeon-dong, Nam-gu
e Space 156,00011

e Facilities to be built within the area: apartments (2,304 units), studio (112 flats) elementary

school (1), kindergarten (2), etc.
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Creation of the International Logistics and Industrial Complex

Project Outline
Name of the project: Building an international industrial logistics complex

Location: Around the Gangseo area, Nakdonggang River Estuary

Space: 33 kII21

Project period: 2008 to 2023

DS Develop an area of 33 ki during the first stage, and then extend the development

area gradually, depending on development needs.
Necessity
National necessity

Encourage the development of Busan New Port to make it an international hub port
that will be true to its name, and contribute to strengthening national

competitiveness
Promote the development of Gimhae International Airport and its surrounding area.

Reinforce connections between the port and the neighboring industrial logistics

cluster

Transform Busan New Port into a high value-added port generating higher volumes of
inbound/outbound cargo, to heighten national competitiveness in the field of harbor

logistics.
Further national growth centering around Busan New Port

Make the most of the economic value of the Gangseo area, which has optimal conditions
with its port, airport, railway, roads and rivers connected in domestic and overseas logistics

networks.
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Regional necessity

Establish a highly competitive large-scale industrial logistics complex in the Gangseo
area, capable of reducing logistical costs, forming an industrial cluster and optimizing

human resources.

Develop the area into a focal point of economic revival for the Southeast metropolitan
area, the largest industrial belt in Korea, by attracting outstanding domestic and overseas

businesses that will, subsequently, contribute to balanced national development.
Solve serious land shortage problems facing Busan City and the nearby areas.

Make full use of the area as a global supply base for parts and component materials, a

multi-logistics complex and a foreign investment complex.
Development potential of the Gangseo area
Domestic

Busan New Port and an international airport to be located in the area. Proximity to the

Free Economic Zones.

Central location in the southeast industrial belt where key national infrastructure is

clustered.

Starting point and terminus of a future pan-Korea waterway and transcontinental railroad.

Ideal location on both the Gyeongbu Line and Yeonghonam Line — the development of
the Gangseo area is expected to make the metropolitan traffic network more organized

and advanced.

South-North network of major trunk roads built along Geoje, Daegu and Saha in Busan.
Roads along Miryang, Jihae and Gimhae International Airport are scheduled to be built in

the future.

West-East roads connecting Jinhae and Saha, Busan and Samnyangjin, and later, a road

between Busan and Changwon are all scheduled to be built.
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e An expressway connecting Busan and Masan, Busan and Daegu, as well as two roads

between Masan and Busan through Gimhae and Samnyangjin.

| memmmms Major trunk road

| === Major trunk road

International

e Aninternational port and an international airport are located in the area—> the center of
a global logistics network.

X It will be a major goods distribution spot connecting American and European routes

when the North Pole Route opens in the future. (The new route will cut down the travel
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time between Busan Port and Rotterdam Port by 10 days leading to a 40% reduction in

costs.)

e Facilitate the formation of goods distribution networks with cities in the eastern part of

China, and Far East coastal cities in Russia.
e Link with Kyushu, Japan to establish a wider metropolitan economic zone.
Three Development Prongs of Busan’s Global Vision
1. Central Busan Zone connecting the Gyeongbu, Gyeongui, and Joseon Tongsinsa Lines

2. The axis of East Busan connecting East Russia, the West coast of Japan and the Korean

Peninsula’s East coast

3. The axis of West Busan, the Gateway of East Asia, connecting Asia, Europe and the

Americas through the Straits of Korea

Development Directions

Build a future-oriented international industrial

Goal logistics city in the hinterland area of the New Port
- Metropolitan Knowledge
(Bt s (B ks Industrial Complex Creation City
L - SeasAir-Rail-River - Cluster of specialized industries - Supert International
Composition L i in the Southeast Region business city
- Futuristic Cutting-edae
Logistics Comples - i5lobal parts materials supply base - Environmentally friendly
R&D comples

- Multilogistics Terminal - karine industry Comples
- Foreianerfriend|y

- Fareign Incestment Camplesx residental environment
New Port International TSR TCR
Infrastructure {30 berths) airport terminals, etc

Free Economic Zones (FEZ)
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Meighboring

industrial complex @ 7~ Continental
International railway base
terminal complex
2 TSR, TCR

~ International
airport

" Railway logistics
complex

Aviation logistics

terminals,
complex

etc.
Hinterland

area
Sea & Air complex @ @® Giobal supply base
Busan
new port
Neighboring 7 Port logistics
industrial complex complex

Development outline and composition of the future city

Metropolitan industrial complex > 20kl]21

e Conveniently located at the heart of the Southeast Region's industrial belt, the complex
will greatly contribute to boosting the national economy by establishing a world-class

industrial base for mechanical parts materials.

o Korea's status as a marine industry power will also be secured through the establishment
of the marine industrial complex, offering multiple production, distribution, R&D and

training functions, etc.

Classification Main Functions
Southeast Region e Create a global supply base for fast-growing local specialized
specialized industry industries such as machine, shipbuilding equipment and

complex automobile parts industries. (Transportation equipment cluster)
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Main Functions

Cluster core parts materials industries (one of the new national
growth engines) including environmentally friendly (‘green’)
automobiles, high value-added vessels, solar batteries, fuel

cells, etc.

Cluster cutting-edge convergence devices industries that involve
advanced materials, IT parts and state-of-the-art equipment

(linked with aviation transport).

Take advantage of its location adjacent to Gimhae International
Airport, and cluster production and maintenance facilities

including aircraft parts, engines, etc.

Develop cutting-edge marine structural design and building
industries and the marine and harbor equipment manufacturing

industry

Develop the marine leisure equipment (motorboats, yachts,
personal watercraft, etc.), manufacturing industry, which is

another future growth engine in Korea.

2 Work with marine leisure equipment centers, and small and

medium shipbuilding technology institutes nearby.

Study research and teach the latest marine technology.

Attract multi-national corporations and research institutes
involved with specialized industries to the southeast region as

a Key base of global production and research networks.
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Logistics Complex P> ok
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Main Functions

Reserve land areas for foreign investment companies, linked

with free economic zones.

Establish a global logistics complex linked with international land, sea and air transport

facilities.

A strategic point chosen by the Korean government to maximize the effects of FTAs.

Build a Eurasian Gateway in preparation for North Pole and transcontinental railway routes.

Classification

Complex logistics
assembly and

processing complex

Global parts materials

supply complex

Major Functions

Establish a logistics complex comprised of top domestic
logistics companies dealing with storage, assembly,

processing, labeling, etc.

Become a key logistics base for Outward Processing Trade by
establishing a logistics complex with global manufacturing

companies involving complex logistics functions.

Serve as a global supply base for specialized industries in the
Southeast Region such as shipbuilding equipment and

implements, mechanical parts and the cruise & yacht industry.

Serve as a global supply base for automobile parts by
attracting automobile centers (K/D(Knock Down)) from other

domestic areas and abroad.
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Classification Major Functions

e Reduce logistics costs of machine and electronics air freight in
the Southeast Region by building an RFC (Ready for Carriage)

center.
SARR logistics complex
e Secure a pivotal position in logistics in Northeast Asia by

establishing a SARR logistics complex linking sea/air/rail/river

transport nodes.

Complex terminal and
e Build a SARR (Sea-Air-Rail-River) terminal complex.
support complex

Knowledge - Creating City P> akif
Build a sustainable future-oriented knowledge creation city.

Build a core city that attracts people, information and capital to become a driving force

for innovative new industries.

Become a new landmark city as the new Venice of Asia by creating an environmentally

friendly canal city.

Classification Major Functions

e Knowledge services industry: finances and insurance, consulting,

education, medical R&D, conventions, etc.

Knowledge
e Northeast Asian oil market and international shipping exchange.
Creation City

e High-class marine tour leisure city: recreation, leisure,

accommodation, waterfront.
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Classification Major Functions

e Location of a top-class residential complex nestled in a beautiful
natural environment and offering a pleasant living environment for

foreigners.

> Expected effects

To offer a fundamental solution for Busan city's chronic shortage of prime industrial plots.

e To transform Busan New Port into a high value-added port that 'generates a high
amount of inbound/outbound cargo' by developing it alongside the neighboring
industrial logistics cluster, and to ultimately make a huge contribution to national

competitiveness.
e Global logistics hub

e Laying a foundation to revitalize the economy of Busan and also the Southeast

metropolitan area.
e Job creation: 876,000 jobs nationwide, 617,000 jobs in the southeast region.

e Positive effect on production inducement: 78 trillion won nationwide, 53 trillion in the

Southeast region.

A\

Enforcement method

» Establish development concept (master plan) to build an international logistics city, divide
the entire development area into several sections and make gradual phased development.

> Carry out development along with other national projects to raise national and regional

competitiveness.

> West bank of the West Nakdonggang River (first stage): to be developed independently by

2
Busan Metropolitan City (9.65 k).
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» East bank of West Nakdonggang River (second stage): to be designated and developed as
a National Industrial Complex (23.35 klﬁ).
- Proceeding with integrated development with Myeonggi International City (Korea
Land and Housing Corporation).

> Development Concept
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> Birds Eye View

Retrieved From: 1. https://english.busan.go.kr/bsinnocity

2. https://ensglish.busan.go.kr/bslogicpro01
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4. https://english.busan.go.kr/bslogicpro03



